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Narumon Pisalporn 2006: Production and Import of Milk and Milk Products in
Thailand. Master of Economics, Major Field: Economics, Department of Economics.
Thesis Advisor: Associate Professor Woranun Kittiampanont, M.A. 96 pages.
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The purposes of this research were to 1) study the condition of production and import
of milk and dairy products in Thailand as well as the relevant policies about milk and dairy
product of Thailand, and 2) study the factors influencing the production and import of milk and

dairy products in Thailand. In this study secondary data during 1988 — 2004 were used.

It was found from the study that the change in volume of raw milk produce of Thailand
depended on the price of raw milk faced by the farmers during the past year and on the number
of milk-cows. Factors on milk-cows were the ones that affected the volume of raw milk produce
more than factors on price of raw milk faced by the farmers during the past year. From the
flexibility value of demand of import of skimmed powdered milk, it was found that the
flexibility was less than 1, that was if the price of import of skimmed powdered milk increased,

the import of skimmed powdered milk would decrease to less than the increasing price.

According to this study, it was found that the production of raw milk of Thailand still
had high cost; this led to the import of skimmed powdered milk in place of domestic raw milk
since the use of skimmed powdered milk in producing ready-made milk had lower cost and this
resulted in the increased trend of import of skimmed powdered milk. However, the government
sector had control of skimmed powdered milk in order to protect the farmers who fed milk-cows
in the country; Thailand must open free trade with the foreign countries more and must reduce
the help within the country. Therefore, the government sector should promote the development

of potential of producing raw milk and improve quality of raw milk.
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