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The government saw the importance of solving the social problems and the poverty
probiem, so 1t registered these who encountered seven groups of problems. The total number of
8, 044,564 people came for registration. The largest number of people registered in the debt
group (5,066,169 people or 63% of the total) . The total amount of debt was 698.991.3 million
baht : 556m 241.0 million baht were the debt in the system while 136,750.3 million baht were the
debt outside the system. The BAAC was a government financial institute that had to help solve
the people’s debt problem, especially those who were in the agricultural sector. These people
were the majority of the countries, so it was necessary to study this phenomenon. Such a study
was a part of the process of solving the people’s debt problem. The objectives of the study were
1) to find out the progress of thé policy for solving the agricultural household debts, 2) to
ascertaiu the BAAC process of solving the problem and 3) to identify the probiems in solving the
debt problem of the agricultural households.

The methodology included 1) studying from documents related to thz policy on loans
and debts of farmers and from related evaluation research; 2) interviewing those concerned with
setting the policy; 3) holding meetings to follow up the operational results, including operational
problems, in collaboration with the Center for Overcoming the poverty by means of focus group
discussion, 4) interviewing 3i farmers who received a loan to solve their debt problem. The
content analysis was made and the descriptive statistics were used to make the findings clear.

It was found that the agricultural sector was an important production sector. The

government had a policy to support or strengthen it, because the majority of people were in this
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sector. However, their debts were still a heavy burden all through the year. Therefore, the
government had to usc an integrated approach to solve this problem. The BAAC was the
government financial institute that was mainly responsible to solve the debt problem of all
farmers. The debts could be divided into those in the institutional system and those non-
institutional the system. The Ministry of Finance ordered that the debt outside the system first.
The BAAC gave priority to solving the people’s debt problem. It established its committee for
overcoming poverty and the people’s debt management office, specifically for coordinating with
both inside and outside. The bank branches were important mechanism in solving the debt
problem, with the focus on the debts outside the system. Out of 876,407 registered people, only
95,452 people, or 10.9%, wanted to make loans to solve such a problem. Most of those who
made loans to settle the debt outside the system were in debt because they wanted money to
invest in their occupation. Most of them owned less than S rai of land. Regarding change in their
living condition, 87.1% thought that the settlement of the debt outside the system could reduce
the household expense and only 6.5% had a saving plan. Therefore, it was necessary for the
government mechanism and the community to give support and develop the infrastructure,
including the quality of life so that farmers would have a better living condition, became part of a

strong community and could compete in the world arena.

Recommendations

1. Focus should be <;n policy implementation to enable different mechanisms to
work well to achieve the policy objectives.

2. People should be informed about the policy. They should be given an
opportunity to participate in order to have a correct understanding.

3. The community should help support the debtors who had no potential. This is

part of the hospitable society.

4. The government should control the creditors in the non-institutional system not
to take advantage of the debtors. Taxation may be used for this purpose.

5. It is necessary to integrate the solution of the debt problem" with revitalizing
occupations, developing infrastructure and quality of life in order to achieve sustainable security.

6. The agricultural crop insurance should be supported to reduce the farmers’ risk
and the government’s compensation.

7. The agricultural customers, or farmers, should be encouraged to have savings to

be financially secure in the future.

8. The project evaluation should be made to learn the real condition of these
customers so that the BAAC can impose some measures to handle the problems so that the

overall operation will not be affected.





