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Abstract
The objective of this industrial research project is to find ways to reduce Hot-rolled steel bar
production cost by applying an Activity-Based Costing System in order to find factors related to the
production cost, analyze value levels of each activity and compare the total cost as in traditional cost

accounted for the activity-based costing system.

The study shows that there are minor differences between the two systems, as the major cost
depends on raw materials. According to each activity-based cost analysis, it can be seen that some
activities gain value added while some do not. This benefits the administrator in making decision

efficiently by reducing or eliminating non value added activities for each product.





