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ABSTRACT

This study has the objective to understand the structure and adjustment of rice mill
operators in the area of Mueang District of Lamphun Province in their preparation to enter the
AEC. Information for this study was compiled from secondary sources as well from interviewing
15 small and medium sized rice mill operators in Mueang District of Lamphun Province.

It was found that most rice mill operators under investigation were running their
operation as family business and they were known among the local people. The medium sized
rice mill operators were found to have some knowledge and understanding about the AEC but
perhaps not adequate for use as background for their determination of appropriate course of
adjustment. The small sized rice mill operators appeared deficient in the knowledge about the
ASEAN economy and thus seemed to have limitation in their adjustment capacity. The
sustainability of both groups of rice mill operators when the AEC comes into effect is also

questionable. In the domestic market, the middle agents remain powerful in setting the buying



prices for different grades of rice that both rice mill operators and farmers have to accept
regardless of the actual quality of the latter’s rice.

On the potential performance, the medium sized rice mill operators are considered to
have the good capability in rice processing and planning for the organizational restructure as well
as have the financial strength from their reserve capital. Nevertheless, they can face the problem
of inadequate raw material to produce at full capacity of their milling plants as well as the
problem in keeping the milled rice in storage without having fungi infestation. Meanwhile, the
small sized rice mill operators seem to have the capability to control and regulate the rice mill
machines to obtain more of the high quality polished rice. However, they can encounter the
problems of low production capacity and infestation of fungi in milled rice.

It is recommended that the Thai government’s rice policy involving the preparation for
entering the AEC include more elements to cover all aspects of rice production and trade
particularly with the emphasis on providing knowledge and instruments for enhancing the
efficiency of both rice mill operators and farmers to enable them to genuinely benefit from the

cooperation or competitiveness in the presence of the AEC.



