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ABSTRACT

The study of factors affecting the knowledge and cognition in the preparation of
accounting information based on accounting standards for non-publicly accountable
entities (NPAEs) is aimed to identify the fundamental factors influencing accountants’
understanding in preparing financial reports based on the financial standards for the

NPAEs and to measure their understanding level in doing so.

Samples for this study are accountants in 385 small and medium enterprises
(SMEs). Data collecting tools are questionnaires. Analytical tools are descriptive
statistical tools for describing the characteristics of the variables, which are Frequency,

Percentage, and One-Way Analysis of Variance (ANOVA).

The study has found that job level, training following the Accounting Acts 2543
(2000) and membership of accounting related journals are influencing factors on
accountants’ understanding in doing accounting based on the financial reporting
standard for the NPAEs. Part of the reasons is that members of accounting journals do
receiver news and updates on accounting standards and their developments, found
enhancing opportunities for accountants in updating new standard and; therefore, it
enhances their job opportunities (according to the Assumption No.1, 3, 5 and 6 in the

study).



Mean while, factors related to educational level and training on academic
aspects the found to have no significant influence over the accounting work based on
the financial reporting standard, for the NPAEs (objective Assumption No. 1 and 4). This
is because most accountants are found to be experienced accountants, not young

graduators.

Keywords: understanding financial, reporting standard non-publicly accountable entities
(NPAEs)
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