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The objcctives of this thesis are to study functions componeants and
instrument of Thai foreign exchange market as well as to investigate the
effectiveness of Thai foreign exchange market with selected currency
namely the US dollar and the Yen. Time series data of both spot and
forward exchange rate are applied to study for under managed float regime
during July 1997 - June 2003 and test with Cointegration and Error
Correction Model.

The result shows that Thai foreign exchange market is limited by
official regulations. The Bank of Thailand allows either the person or
financial institution in foreign exchange market business to enter the market
and the transaction in the market mostly in US dollar. For effectiveness

testing, it is found that Thai foreign exchange market is not effective in

both the long - run model under managed float regime and the short - run
model under managed float regime. To increase foreign exchange market
efficiency, the person in foreign market business should tind more
information in the foreign exchange market and the regulations should be

interested in developing foreign exchange market efficiency.





