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The Study on the subject of: “The Measurcment in Taxation for
Promotion of Small and Medium Enterprises (SMEs): A Case Study on
Income Tax measurement with respect to The Corporate Income Tax under The
Revenue Code” has the principal objective to analyze the existing corporate
income tax measurement under the Revenue Code for SMEs whether it is
adequately and applicably clear and fair to the operators in Thailand. From the
study, it 1s found that the tax measurement under the Revenue Code which the
government has pronounced to promote SMEs by the reduce of tax rate is not
adequately and applicably clear and fair. Such reduce of tax rate and effective

taxable amount is not marginally low when comparing with the tax incentives



TE151291

granted to the promoted businesses under the Investment Promotion Act and
the business of Regional Operating Head-quarter (ROH). The finding resuit
indicates that SMESs are not adequately given support nor strength for further
growth. The said measurement does not appear to have guaranteeing of
solution to resolve the unclearness of the rights and incentives of the
operators. Conversely, as appeared from the comparison study, SMEs, as
being one of tax paying units, receives tax incentives lower than those whose
businesses are granted tax incentives under the Investment Promotion Act and
ROH. Such ambiguity indicates the inconsistency of good tax principle
application.

The problem of unclearness and unfairness of the measurement on
promoting of SMEs as described herein, the writer is of the opinion that the
government and its relevant authorities should, without delay, re-consider for
amendment. The tax rate and taxable amount under the Revenue Code should
be adjusted. Simultaneously, the contents of law and criterias should be also
re-considered to be made clcarer in order that it suits with economical
environment of those in SMEs group. The amendment should be made simple
to comply with and facilitating the application as to be within the good tax

principle framework.



