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The world economic crisis in 1997 has caused great disaster to all kinds
of busincss such as hotel, construction and services, rendering the lacking of
economic liquidity in the private sector and stability in the Thai financial
institution system. As a result, The Thai Government Housing Bank has
accumurated quite a large amount of non-performing loan. Following that debt
restructurings have been carried out by transferring the mortgaged property as
payment of debts and certain properties have been purchased from the Legal
Execution Department by auction. As such The Thai Government Housing
Bank has a lot of such property in its possession. The Bank has to dispose of
the properties by virtue of The Government Housing Bank Act B.E. 2496 as
amended by Article 27 of the Announcement of the Revolutionary Party No.

317 dated December 13, B.E. 2515 and Article 3 of the Royal Decree
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Prescribing the Bangking Business of The Government Housing Bank
B.E. 2518 as well as related ministerial regulation which prescribing the scope
of management of properties acquired from debt settlement to The Government
Housing Bank.

The objective of this thesis is to study and analyse the legal measures in
managing the properties acquired by debt settlement, solving the problem of
non-performing loan and properties in the possession of the Bank derived from
paymernt of debt. The study was also aimed at finding the appropriate measures
to manage the properties acquired from the payment of debts by disposing
them to the Secondary Thai Asset Management Corporation so that the
properties can be handled to produce maximum benefit.

The study also revealed that the legal measures in handling the
properties acquired from the payment of debts to The Government Housing
Bank were not efficient as thev should be. Tlie researcher was of opinion that
such properties should be transferred to Residential Secondary Mortgage
Corporation in accordance with Residential Ssecondary Mortgage Corporation
Royal Enactment 1997 or a juristic person with a specific task should be
established to converse the properties in the category of residential credits to
securities according to The Ministerial Regulation No. 5 (1999) issued by virtue
of The Government Housing Bank Act 1953, Section 11 ( 2) or otherwise the
properties should be transferred to Thai Asset Management Corporation
According to Article 30 of Thai Asset Management Corporation Act B.E.

2544. However, due to the transferring of inferior quality assets according to
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Article 30 to government financial institute group did not include The
Government Housing Bank, Amendment to Article 30 should be made by
allowing The Government Housing Bank to be a government financial institute
group which The Thai Asset Management Corporation could acquire the
transferring of inferior quality assets or the minister in charge could prescribe
The Government Housing Bank to be another juristic person that could transfer
interior quality assets to Thai Asset Management Corporation according to

Article 3 of The Thai Asset Management Corporation Act B.E. 2544.



