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The objective of this thesis was to study the impacts of exchange rate
fluctuation on income (GDP) and price level (CPI) in Thailand. Two
equations were constructed in the study. The first equation had GDP as
dependent variable and the independent variables were crude oil price, money
supply, government expenditure, exchange rate of Baht per US Dollar, and the
unexpected change (shock) of these variables. Another equation had the same
independent variables as the first equation but the dependent variable was the
consumer price index. Data used in the study were quarterly data form the
first quarter of, 1983 to the fourth quarter of 2003.

It could be concluded form the study that change in exchange rate was
negatively related to GDP. A unit changed of exchange rate in the previous
two quarter would make GDP of the present quarter changed by 0.095 units in
the opposite direction. Other independent variables in this first equation were
not statistically significant and R squared value was 96.41. As for the second
equation, factors that were statistically significant in determining the
consumer price index were money supply (M2) of the previous quarter, the
unexpected change in money suppiy, government expenditure of the previous
quarter, the unexpected change in government expenditure, and change in
exchange rate. These independent factors were positively related to CPI of

the present quarter and R squared value was 98.80



