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The objectives of this theres are:

1. To study the impact of factors affecting real estate sector (i.e. private
construction index (PCI), Stock Exchange of Thailand Index-Real Estate
Sector (SET), Real Estate Loan (Real), value of land Purchase (LV), and New
Registered House (RH) on Gross Domestic Products (Y), and

2. To study the development of real estate business and Thailand
economic growth based on Vector Auto-regressive (VAR) simulation.

Test on the lag of factors based on number of lag which provide lowest
value of Akaike information Criteria reveals that the most appropriate lag for
Gross Domestic Products, Private Construction Index, Stock Exchange of

Thailand Index-Real Estate Sector, Real Estate Loan, Value of land Purchase,
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and New Registered House (RH) is at lag2, lag3, lag5, lag], lag2, lag5s,

respectively.

Stationary test of each factor based on the appropriate lag of each
factor reveals that all factors are Non-stationary. Therefore, first difference
was applied to test the stationary again. The result indicates that the first
diiference of each factor are Stationary or integrate of first degree. Therefore,
it 1s possible to test Co-integration on all factors, which is the necessary
condition for Co-integration test because to take Co-integration test, the factor
must be of the same Integrate.

The test on the long-term relationship of factor indicates that Gross
Domestic Products has significant long-term co-relation with Private
Construction Index, Real Estate Loan, Value of land Purchase (LV), but does
not have significant long-term relationship with Stock Exchange of Thailand
Index-Real Estate Sector and New Registered House. Over long-term period,
if other factors are constant, Gross Domestic Products will rise by 4.69%. If
Thailand impose policy that result in 1% increase in Private Construction
Index, Gross Domestic Products will rise by 2.25%. If Real Estate .Loan
Increase by 1%, Gross Domiestic Products will rise by 34.86%.

The test on short-term co-relation of factor indicates that change in
Gross Domestic Products does not depend on change In any other factor In
particular, i.e. all factor are almost equally important, with most factor do not
have large impact on exchange rate. Error Term can be used to explain the

changes in exchange rate significantly and Error Term with negative
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coefficient, which is in line with the theory that the deviation from
equilibrium will decrease over long-term period.

From the study, Gross Domestic Products has significant long-term
relationship with private Construction Index, Real Estate Loan, and Value of
Land Purchase (LV). Therefore, in the long-run, if the government want to
stimulate the economy using real estate sector as the leading mechanism, the
government will have to emphasize on siimulating private construction, loan
to real estate sector, and value of land purchase, which will generate long-

tern: growth for the economy.



