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This thesis aims to identifv factors that determine the net asset values
of provident fund from January 2001 to December 2003. The relationships
between these net asset values and their determining factors such as volume of
investment in bonds, equities, unit trust funds, interest rate on 12 month fixed
deposit, and the SET index were analyzed and estimated by using Ordinary
Least Squares technique.

The result shcwed that changed in interest rate on 12 month fixed
deposit was the most important factor that determine net asset values of
provident funds. Since dividend and volume of investment in equities were
not statistically significant in determining net asset values of provident funds,
these two factors were excluded from the model. The study found that interest
rate on 12 month fixed deposit, volume of investment in unit trust fund and
SET index were statistically significant in determining net asset values of
provident funds at confident level of 99% and 95% respectively.

Net asset values of provident funds changed in the same direction with
volume of investment in unit trust funds and SET index which were in
accordance with the hypothesis. However, net asset values of provident funds
changed in the opposite direction with interest rate on 12 month fixed deposit
which was not comply with the hypothesis. This negative relationship may be
because interest rates were extremely low during most of the period under

study as a result of financial crisis in 1997.



