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The objective of this thesis is to study the development of thrift and
credit cooperatives and their stability, as well as factors that may affect the
stability. Thrift and credit cooperative is an organization established with the
purpose to cooperate between its members. Each member saves his/her regular
income in the form of shareholding or deposit in the cooperative. In the case
of iinancial necessity, a member may request financial assistance in the form
of loan with interest at lower rate than ordinary financial institutions. All
members shal! be in the same organization and earn regular income. Thrift
and credit cooperatives are juristic person according to relevant cooperatives

law. The Ministry of Finance issued a ministerial regulation allowing the
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cooperatives to charge interest from loan in the same way as ordinary financial
institutions. The cooperatives involve many people and their above-mentioned
role is so important that it calls for study in depth.

The 17 Ram-indra Thrift and Credit Cooperative Limited has been used
as a case study in this thesis. The study has been made into numbers
of members, financial aspects and the analysis of operation result of the
cooperative. The study reveals that the cooperative has a very good
development; is capable of serving the members’ needs in respect of loan; has
excellent assets management; and is successful in saving promotion to the
members, which is the main purpose of the cooperative. It maintains the
stability in a satisfactory level in terms of fluctuation, sufficiency of funds,
and profitability ratio, even though the latter is in decline. The methodology of
the study in this thesis can also be applied to study oiher ihrift and credit
cooperatives.

In respect of the siudy of factors: affecting the stability of thrift and
credit cooperatives, the whole system of thrift and credit cooperatives in
Thailand has been studied into. The method used is random, and the financial
tool used is the same as that used for analysis of stability. Such a tool is called
“CAMEL”. Advanced statistic principles have been used for calculation, using
Discriminant Analysis equation. The result of the analysis reveals that the
factor showing profitability is the key factor that can distinguish stable and
non-stable saving cooperatives. It is also capable of being used to create the

“Early Warning System” for stability analysis for other thrift and credit

cooperatives.





