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Real exchange rate misalignment (RERM) sector plays significant roles
in Thailand including stimulating growth, consumption and export-import.

The objective of the study is to find the determinants including country
characterisiic of real exchange rate misalignment and economic growth.

Both descriptive and quantitati\}e methods are used in this study.
Country characteristics and structure are derived from various descriptive
data. The Two-Stage Least Squares (2SLS) is used to estimate the real
exchange rate misalignment models by Real exchange rate model, PPP model
and Model-based.

This analysis finds that there are many factors determining the real

exchange rate misalignment.

Variables which show positive impact on real economic growth, and
real GDP per Capita (PCGR) are the misalignment measured by PPP model
(RERMISPPP), misalignment measured by Model-Based (RERMISBASED),
investment to GDP ratio (SIY), terms of trade growth (TOTG), and
population growth (POPG)

In all, the RERMIS variable has the relationship with the economic
growth. If there exists RERMIS, all the economic variable will not be real.
And it also has the impact on the economic growth of Thailand. It show that
the exchange rate increased real exchange rate of Thailand will be negatively
relative with the economic growth. It has found that RERMIS has affected on

the economic growth according to this assumption.



