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Trade competition law is a law that in used to enable the mechanism of
marketing operations able to operate freely and fairly. For aspect of business
consolidation of business entrepreneurs, it is encouraged by the law to have a
competition freely and fairly, But an enforcement of law according to trade
competition Act A.D. 1999, whether or not its using extent has a fairness for
business entrepreneurs an what principles should be about consolidatior of
business so that it will be suitable for economic system of the county and, in
case that such a consolidation of businesses is not done under trade
competition Act A.D. 1999 what principles should be about the rights of
business outré prances so that it creates fairness for other business
entrepreneurs. Law used for enforcement at present still may not be able to

provide protection of rights for business entrepreneurs who are other
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competitors. In case business entrepreneurs make a breach according to law,
article 26, they will be taken a legal action in the court. This will incur
inappropriateness with business condition or create unfairness to other
competitive business entrepreneurs which problem of ambiguity concerning
the rights of business entrepreneurs in such limitations may be terminated.
Consolidation of such businesses is certainly able to perform for
solution of problem of monopoly or limitation of commercial completion.
However, it is significantly dependent on economic, social and political
background of each country, namely, it can be conducted by making an
attempt to prevent an occurrence of monopoly or by creating marketing power
by intercepting the growth or controlling strictly to business entrepreneurs
who have a tendency to become a monopolize who have a tendency to
become a monopolize in markets: getting rid of a persun who has power to
monopolize by reduction of power and size of a business entrepreneur to
make him/her lose ability which is unable to conduct a monopoly fatherly;
allowing to have an acceptance about a manner that a business entrepreneur
may have power to monopolize or have power over markets but it is needed to
provide controlling to that existing power not to use illegally that incurs
damage to the public. For an impact on consolidation of businesses, it
certainly incurs and advantage to companies that enter for a consolidation as
meationed in item concerning incentive cause in consolidation of businesses.
However, business consolidation certainly incurs both advantage and

disadvantage to societies as well in case those business consolidated companies
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lean on an act of taking advantage from their amalgamation which an
enforcement of commercial competitive law in part of business consolidation
is necessary to take into account of advantage and disadvantage of business
consolidation or consolation of enterprises to be used for serving as guideline
in complementing of judgment relating to a limitation of commercial
competition as well.

The advantage of business consolidation is that it make an allotment of
resource improve because a company may have considerable production
resources urtil having and excess that causes to have a use of resources with
in efficiency. To make the use of resources go on with more efficiency, a
company that has exceeding resources then enters to consolidate with a
company that lacks resources. In addition, consolidation generates saving
toward size because it is able to bring several stages of production to be kept
in the same place. The more it is allowed to have a considerable competition,
the more the production cost to be increases because a smaller sized company
causes to make prices of goods expensive having and impact on consumers
collectiveiy. Business consolidation also caused to have as reduction of
production cost and get rid problem of product marketing division among
them. It is able to distribute a risk and extend market.

This makes domestic enterprises able to compete with large sized
companies in foreign countries that enter to invest companies in foreign to
compete with large sized companies in foreign countries that enter to invest

in Thailand since companies from abroad have a large amount of supporting
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capital, technology and modern and higher knowledge which may have an
impact on domestic enterprises. Besides, consolidation of businesses is made
to reduce cost relating to business act of activities among production units that
is an advantage to economic and social conditions collectively. In addition to
having an impact by this law on both domestic business entrepreneurs and
overseas business entrepreneurs who enter to carry on business in Thailand, it
is a law that provides assistance to consumers to gain maximum benefit from
competition of businesses that exist in Thailand.

Regarding disadvantage of business consolidation, some business
entrepreneurs may occasionally use improper methods toward other
competitive business entrepreneurs and toward other competitive business
entrepreneurs and forward people who aic consumers by using a way to
destroy or dispose other competitors to get away from markets of products
and services by leaning on an act of taking advantage in area of capital that is
predominant than that of competitors or by having an agreement with other
business entrepreneurs no matter one case or several cases to join each other
for having no business deal with other business entrepreneurs who are not the
same companions with oneself or an agreement to consolidate businesses or
enterprises in order to generate opportunity or marketing power that is
superior to other competitors and when other competitors who are unable to
fifth in markets and have to withdraw from markets of goods and services or
new business entrepreneurs dare not to enter into markets because of knowing

that it is unable to complete with former business entrepreneurs who are in
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markets. Business entrepreneurs who have a mutuality among them to dispose
trading competitors will mark a monopoly in markets of goods and services
that causes to be damaged to economic system publicly and have and impact
on people. Business consolidation gives rise to monopoly which makers
distribution of income lack of equality. Mechanism of prices does not work
with the full extent making consumers do not express a real satisfaction. All
of producers may lack enthusiasm to conduct researches and develop new
products because producers who have power to monopolize in markets use
consolidation of enterprises that is an obstacles by intercepting competitors
not to enter into markets and is a method in which business entrepreneurs are

able to use it to aroid rules and regulations of government sector and avoid

taxes as well.



