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This study was an analysis pertaining to factors that had an effect to
inflation of counters in Asean group consisting of Thailand, Singapore,
Indonesia, Philippines and Malaysia by using secondary data in the Parthian
of time series during a period of the years 1987-2002 and was an analysis
conducted in the pattern of complex correlation linear by approximation of
coefficient of factor variables by method of ordinary least squares (CLS).

For results, it appeared that variable of government expenditure per
GDP (GS,), expenditure in country defense per GDP (DE,), quantity of
excess reserving cash, prices of oil in Singapcre market (POIL,) rate of

requisition for spending of government (CGL ) and real gross domestic

products GDP/CPI (RGDP,) were factors that had an effect to inflation of
Thailand, Singapore, Indonesia, Philippines and Malaysia.

From results of study, it can be concluded that all of five counties of
Asian group as above mentioned should maintain a level undertaking
monetary and financial polices to be in an appropriate level to prevent various
problems from occurrence such as inflation problem which will result in
destroying the stability of overall economic system of each country which will
spread to cover or have an impact on countries that are in a member grouper
coursing overall economic system of countries in Asian group to lack stability
that 1s a barrios against country development to have growth and progress that
can be compared with countries in Europe that have been already

development ahead.





