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The study on the topic of “The international debt crisis: The possibility
of the second economics crisis” is to survey the debt burden of both the
government and private sector on international debts. The short-term and
long-term debts will be studied separate in the first step. Then, the whole
debts will finally investigated also, the time rangze in the study is classified
into three periods. They are between 1980-1986, 1987-1996 and 1997-2002
respectively.

The objectives of the study, to achieve the hypothesis, are to describe
the relationship between the international debts the gross domestic product
(GDP), the debts and the export or the debt service ratio, the import and the

international reserve, the net import and the international reserve. The study
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will look forward to the interest rate and the exchange rate for more complete
solution.

To justify whether the debts burden is on a crisis situation or it on a
normal one, the study use the criteria to measure the level of those
relationship ratios. They are the European Union criteria and the level of the
ratios of the three-range between 1980-1986, and 1987-1996. the data shown
on the two periods are the time decided Baht’s devaluation in the 1984 and the
time before Baht attacking in 1997. The later one brought to Baht floating.
The exchange rate is changed from the fixed exchange rate to the flexible
exchange rate managed by the central bank. It is knocwn managed flexible rate.

The study found that the international debt per GDP ratio is 48.76 % in
2002. 1t is lower than the criterion of 59.21 % in 1977 and of 60 % of
European Union criterion. The short-term debt plays a small role on
comparison to the long-term debt. The short-term debt per total debts decrease
gradually from 45.90 % in 1977 to 23.21 % in 2002. The debt service ratio is
19.50 % in 2002, which is higher than 12.30 % in 1977. The import per
international reserve is 7.36 months, which is higher than 6.65 months in
1977. The ne; impoit per international reserve ratio is 4.62 months in 2002
compared to 2.04 months in 1997. The finai 1atio, the net flow per
international reserve, is 4.30 months in 2002, higher than 2.13 months in
1977.

The study of ratios indicated that the debt burden tends to decrease

directly. In the other word, the international debt burden relieves. It is no
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longer a condition of distribution. When the study explored the interest rate
and the exchange rate. The interest rate is quite low with comparison to the
external rate. The capital fight caused by the interest rate is an inefficient
reason. The exchange rate turned from the fixed exchange rate to the managed
flexible exchange rate as mentioned in suitable for the Baht’s value to adjust
to market mechanism. It is not cause of capital outflow. It is a well-devise
tool to protect the arbitrager from attacking the Baht’s value also.

From the year 1997 to the year 2002 the decreasing of the interest rate
and the managed flexible exchange rate was the cause.of the decreasing in
private international debt.

In conclusion, the study which is analyzed the criteria ratio, the interest
rate and the exchange rate, respectively, found that the international debt
burden is not a key factor to cause the international debt crisis. It should not

bring the new economic crisis in the near coming decade.





