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This thesis is to analyze the substitutability and complementarity between meat
demand in Thailand. The pairwise clasticities of substitution between meat, price
elasticities of meat demand, as well as the expenditure elasticities are computed.

The Almost Ideal Demand System is employed, and by utilizing the
Shephard’s lemma to expenditure function will obtain the expenditure share function.
The time series data of meat consumption since 1979-2000 are used in the study.
Four kinds of meat are included: beef, chicken, fish and pork. The parameters of
expenditure share equations of all kinds of meat are computed jointly by SURE, and
will be used in calculating the elasticities mentioned above.

Analyzing the elasticities of substitution, the results show that beef and
chicken, beef and pork, and beef and fish are substitutes. The degree of substitution
between beef and chicken is relatively high with statistically significant. Whereas nork

and fish are complements and have a high degree of complements.

Considering the price elasticities of compensated demand for meat, the results
show that cross-price elasticities of various kinds of meat are less than one in absolute
value. This indicates that the degree of substitution or complementary are relatively
low.

The own-price elasticities of compensated demand for beef in absolute value
are higher than one. Whereas the magnitude of other elasticities are less than one.

In addition, the expenditure elasticities of demand imply that beef, fish, and
pork consumption will be higher when meat expenditure increases, but chicken

expenditure share will be decreased.



