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Business vehicles of the current multinational corporations are
various, especially when the communication and transportation are faster.
In this regard, the cost of business is lower. The multinational corporations
invest in many countries in order to make more profit. Because of each
country has different in imposing tax policy, therefore, the double tax
imposing in between countries has occurred. Even though, there are many
way to solve the double taxation by providing the double tax treaty in
between countries in order to heeling double taxation by tax exemption or
tax credit, but privileges occurred in the double tax treaty has become a

loophole of the multinational corperation to tax avoidance.
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The objectives in studying in respect of protective measures in
international tax avoidance by multinational corporations under Thai double
tax treaty is whether the protective measures in international tax avoidance is
efficiency.

From the studying, I have found that the multinational corporations
using the loophole in the protective measures in tax avoidance for their
benefit as follow:-

1. The problem in the inconsistency of internal taxation in each
country and the different between treaties incurred double tax problem and
induce to perform tax avoidance;

2. The lack of clear provisions or by laws in order to solve the
problem which is the separate entities in between affiliate company making
expenses between one another to substitute the investment including the
affiliation of the treaty in each countries do not cover incurred the loophole
for the multinational corporations use the Thin Capitalisation and Treaty
Shopping Strategies in the international tax planning; and

3. The Tax Heavens is one of the tax planning in tax avoidance.

Therefore, should the Revenue Ccde is amended including the
relevant practice to consistent with the protective measures in tax avoidance
under double tax treaty, the multinational corporations cannot use the
loophole or lack of provisions or by laws in order to make profit to their
companies in investment in Thailand and using Thai resources more

efficiency, and also fair to local business in Thailand and the multinational
corporations which do not intend to avoid tax. It is a way to make voluntary

in tax payment.



