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Since The Field Marshal Sarid Dhanarat was the Prime Minister, in
order to receive the foreign investments in South East Asia. Thai government
had the policy to encourage foreign investments in Thailand, and later on, had
opened for the more free trade. During that time, the foreign investments had
quickly grown up in Thailand: especially the industrial sectors and
manufacturing; Until the Thai PM General Chartchai Chunhawan had
proclaimed Thailand as the Sth tiger in Asia, foreign currency had been
flowing into the country, increasing money of both for the investments and
loans. However the economic crisis in 1997, which never been seen in the
history, Thai Government lead by General Marshal Chaowalit Yongchaiyuth

had been pushed to announce devaluation of the Thai bath. That crisis
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effectec business owners whose business depending on the loans from foreign
sources. It gave the opportunity to the foreigners to come in and buy part of
the shares or the whole of some interesting business run by Thai owner, some of
them was the large retail business. The coming into the country of the foreigners
effected all smaller retail business directly and indirectly and effected the
whole business system in Thailand as well. Seeing this economic problem, I
choosed to do the research which the purpose emphasizing on;

1. to study the evolution of the transnational corporations which came
in to conduct the large retail business in Thailand.

2. to study the policies and legal measurement of Thai government on
solving the problems about the retail business in Thailand.

3. to study the effect of the foreign large retail business on the other
smaller Thai ones.

This research work uses information documents connected to
Governments’ policies and measurements and some explicit interviews from
relevant persons. It has been analyzed as following.

Most of the foreign large retail business entered in Thailand during the
economic crisis. They preferred to invest on the companies with financial
problem instea.d of the new setting up business. This event has started from
the centre of the couniry through other regions later on. It effected both
medium-size and small-size business run by Thais. Their total incomes were
dramatically decreased. Some of them were forced to close down. Thai people
" had been frightened by this situation. Thai Government had launched some

policies and legal measurements to support those retail business owner which
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including the traditional shops or convenience stores. Until now, there is not
any law using to deal directly with the problems of this kind of business.
There are some relevant laws which are in used such as The City Plan Act of
1975, The Building Control Act of 1979 and The Act of Business for Foreign
Owner of 1999. Those laws were applied to help some Thai retail business
which were facing with financial problems. Moreover Thai government had
tried to help them by launching a new measurements to provide the capital
sources for both medium-size and small-size business; by giving new
knowledge on technology; by controlling the prices of the goods; by using some
tax measures and by adjusting business l.oan structure etc.

Although the Thai government had issued some iegal policies, there
still were many problems such as the capital shortage, storing problem,
management problem, tax problem and the problem of public utility such as
water and electricity-supplying and other services. The research result,
concerning the consumers, indicates that most of people are fond of shopping
in the large retail business shop because of the convenience, the comfortable,
the ncw and variety of goods, the goods service an orderly presentation of
goods, the new modern of cashier system and the space for car-parking. Those
mentioned things have attracted many customer to shop in the large retail shop.

The study on inflow and outflow of the currency had found that the
capital came in from foreign sources only at the beginning and then the
money flow out of this country everyday because the Thai government lack of
measurements to control the massive retail business on sending money out of

the country. The impacts on the whole country, it 1s found that Thai economy
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is dominated by the large foreign retail businesses, very much on the retail
sale branch. New technologies and new management system are used in the
foreizn large retail business. Although those companies employ some Thai
staffs which is the small part of the companies. It created very few
employment. A lot of Thai-worker lost their job. From the result of the
research work, it suggests that Thai government should be more careful on the
country economy; by setting up a new committee of economic specialists to
keep an eye on Thai retail business, to find out it’s Achilles’ heel and applied
some policies to develop the whole Thai retail business system such as a
renewing of the laws and the measurements which nowadays has given more
advantage to the foreign investors but disadvantage to the Thai investors. The
end of the measurements is to develop Thai economy to be strong and

increase Thai business potential in order to compete with the worid business

without continuing depending on foreign countries.



