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Koh Samui is the one amphur of Surat Thani province. There are many
tourists to travel in Koh Samui, therefore, the tourism industries have grown
up very fast. In each year, the number of the tcurists who travel in Koh Samui
are increasing continuously. Therefore, Koh Samui has to encounter with the
problem of inadequate water supply. The Government emphasizes on this
problem and plays the role by giving to the Regional Water Supply Office to
supervise and inspect the water problem of Koh Samui. However, nowadays
the revenue of Water Supply Office is not enough for production expansion
and improving quality of services because the government controls the price

of water by calculating in Progressive Rate.
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This research has an objective to analyze the price and the cost of water
supply in Koh Samui. This study is divided into two parts:

1) Analyze the Average Incremental Cost by collecting ddta of income,
exvenditure and quantity of water supply in Koh Samui for 24 quarters
(October 1997 to September 2003) and comparison with the actual average
price. Moreover, the economic model was created io explain the relationship
between the variables by using Ordinary Least Square-OLS. From the study,
the price cf water (Average Incremental Cost-A1C) is higher than the actua!
price (P).

2) Establish questionnaire and select the sample from 409 Louses using
water supply from Office of Waterworks Authority, Koh Samui. The
analysic was done by using Statistic Package for Social Science (SPSS). It
was found that the price of water supply (AIC) is 25.19 baht per cubic meter.
And the actual price (P) equals to 13.34 baht per cubic meter, (AIC > P).
Moreover, AIC is quite high because water price has confined and receive thc
budget support from the government. This will effect with the water price that
is not added in the water cost Beside AIC, economic crisis, the seasons also
have the opposite relation between the actual price. Due to the increasing of
actual price, the demand for water was increased. On the other hand, if the
water supply is decreased, the average water price will decreased too.

However, the price of water supply calculating from AIC has
adjusted to be cost that has a fixed price (Ociober 1997) and has the discount
rate of & percent to get present value. From this study, it was found that the

financial status of water supply office in Samui Island has increased. Financial
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ratios in many areas are higher than the standard including higher liquidity.
Therefore, the Waterworks Authority can get the profit and improve the
quality of services and water quality to sufficient for people in Koh Samui and
tourists. However, people in Koh Samui will have to pay higher price for
water supply. Therefore, even though the price setting by AIC in according
with the criteria of effective and financial status of organization. In this case,
the should reduce the criteria of effectiveness and set the price that is lower
than the ccst (AIC). Moreover, the price should be determined by separating

the group of water users such as household, restaarant, hotel and industry, etc.



