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Commercial bank is one of the financial institutions that play an
important role in providing various financial services to the public. Although
the most important objective of the commercial bank is to maximize profit, its
performance must follow the regulations issued by the Bank of Thailand. In
order to achieve the highest profit level under these regulations, the bank’s
assets and liabilities must be appropriately managed. The bank's achievement

will also enhance the confidence of investors and depositors both in Thailand

and abroad.

The objective of this thesis was to study the factors that determine
profit of the commercial bank in Thailand. The performances of both Thai and

foreign commercial banks that doing businesses in Thailand were thoroughly
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analyzed. Data for the analysis were semi-annual time-series data from 1993
to 2002. Multiple regression analysis using ordinary least squares technique
was method of study to identify the relationships between the bank’s profit
and factors determining it which were three months time deposit, medium
lending rate, value of bank’s currencies trading, and amount of credit provided
by the commercial bank.

The study found that value of bank’s currencies trading, three months
time deposit and amount of credit provided by the commercial bank but not
the medium lending rate were statistically significant in determining the
bank’s profit. Profit of the commercial bank change in the same direction with
value of bank’s currencies trading but changed in the opposite direction with
three months time deposit and amount of credit provided by the commercial
bank. However, the relationship between bank’s profit and amount of credit
provided by the commercial bank was not in accordance with the hypothesis.
The higher NPLs as a result of financial crisis may be the cause that leads to
the negative relationship between amount of credit provided by the

commercial bank and its profit.





