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The main objective of this study was to assess the financial and economic cost-return of the
agrotourism project of ChiangRai Horticulture Research Center in Changwat Chiang Rai. The attitudes of
tourists and local communities in the vicinity of the Center were also studied. Primary data from the 313
samples of tourists and 278 samples of local households interviewed during April-June 2005 were used.Using
20 years project life and rate of interest of 6.5%, the financial analysis of the project showed that the net present
value of the project was —8.24 million bath, benefit-cost ratio was 0.76 and the internal rate of return of the
project was -3.83%. Hence, it was concluded that the agrotourism project of Chiang Rai Horticulture Rescarch

Center was not profitable.

In economic analysis, a discount rate of 6% was used, financial valucs of the project was converted to
economic values using conversion factors. The aesthetic value of the agrotourism was also added. The value
was estimated using individual travel-cost approach. The resuits of the analysis showed that the project was
highly beneficial with the net present value of 322.50 million bath, benefit-cost ratio of 10.49 and internal rate
of return of 247%. The results also indicated that the economic value of agrotourim was the main determinant

of the economic feasibility of this project.

For the attitudes of tourists at the Chiang Rai Horticulture Research Center, it was found that the
satisfaction of the tourists was high while the local communitics were moderately concerned about economic,

social and cultural impacts of the project.

Bascd on the results, it was recommended that the Chiang Rai Horticulture Research Center should be
provided financial support to enhance its efficiency and improve economic welfare. To improveTits
management, the Center should expand more seasonal activities throughout the year and to enhance the
agricultural technology education along with the tourism devclopment, in order to meet the multiple objectives

of the agrotourism of the Center.
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