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During the past few years those concermned with Thailand’s border provinces or those interested in
trade with its neighbouring countries must have been aware of the East-West Economic Corridor (EWEC).
This is an East-West économic corridor linking Thailand with neighbouring Myanmar, Laos, and Vietnam.
The EWEC was initiated within the Asian Development Bank (ADB) supported framework for cooperation
among the six countries (Cambodia, Laos, Myanmar, southern China, Thailand and Vietnam) in the Greater
Mekong Sub-region (GMS).

The main project involved the improvement of the 1,450-kilometre communication route linking
Myanmar (Moulmein) and Vietnam (Danang) through Thailand from Tak to Mukdaharn Provinces, and then
through Savannakhet of Laos. The EWEC sub-projects included the upgrading of Route No 9 in Savannakhet
Province of Laos and the port of Danang, as well as the construction of Thai-Lao Friendship Bridge 2 linking
Mukdaharn and Savannakhet.

It should be noted that the EWEC route is the shortest land link connecting the Andaman Sea and the
South China Sea. This land link offers the important prospect of expanding trade, investment, and tourism
opportunities and contacts between and among the countries along its route. It also creates a wider connection
with countries and territories beyond the sub-region including India, China, Hong Kong, and Taiwan. The
EWEC is particularly important to Laoc PDR, in that it has transformed Laos from a land-locked country to a
land-link one. In doing this, it would enhance Lao competitiveness in the global economy.

The government of Lao PDR was well aware of the economic opportunities that would result from
the upgrading of the communication route and the construction of the new friendship bridge within the EWEC
framework; it thus took the initiative in setting up Savan-Seno Special Economic Zone. This is Lao PDR’s
first special economic zone, whose purpose is to promote investment by local as well as external interests in
the production, trade and service and logistics sectors in accordance with the market-economy mechanisms
and on the basis of specific economic regulations issued by several prime-minister orders, beginning with
Prime-Minister Order No 2 dated 21 January 2002 relating to the establishment of Savan-Seno Special
Economic Zone in accordance of JICA-3 Study, and followed by Prime-Minister Order 148 dated 29
September 2003 replacing Prime-Minister Order No 2 and, most recently, Prime-Minister Order No 177 of 13
November 2003 on the Savan-Seno Special Economic Zone administrative regulations and investment
promotion policy. If this special economic zone could develop as planned, that is, as an EWEC trade and
service centre, it would the important effect of helping Laos progress towards its aim of reducing poverty,
creating industrial infrastructure and modemizing its economy within the year 2020. To achieve this aim,
Laos needs to attract foreign direct investment, especially from Thailand which is its close neighbour, in order

to create jobs and incomes, as well as develop skills, of the Lao people.





