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The objective of this thesis is to find the determinants of commercial |
bank deposit interest rate in Thailand. The scope of this thesis is limited to the
commercial banks in Thailand namely Thai banks and foreign banks in
Thailand. This study uses time series data from secondary sources. 54 samples
from monthly data from July 1998 to December 2002 (the; period after using
managed float system) was used for the analysis. The ordinary least squares
method has been used to estimate the variables hypothesized.

The results of this study show that all independent variables have
positive relation with the commercial bank deposit interest rate except the

variable represents the lag of total assets of commercial banks. The lag of
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total liabilities of commercial banks has the most influence to the commercial
bank deposit interest rate, while the lag of total assets of commercial banks,
other asset of commercial banks, the lag of non performing loan of
commercial banks, interbank rate and the lag of commercial bank deposit
interest rate also have some influences.

Note that, the model of this study does not include money supply
because the economic crisis make the effect of this variable less important
and money supply is partially included in the lag of total liabilities
of commercial banks. The factors which show competitiveness of the
commercial banks are the lag of total liabilities of commercial banks and

the lag of total assets of commercial banks consecutively.
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