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This objectives of this study are the following

1. To study factors determine the cost of the production of the State
Railway of Thailand.

2. To study the total productivity and partial productivity of the cost of
the production of the railway transportation.

Time series data from 1982 to 2002 (fiscal years) are used to estimate
the cost model. Factors determine the production cost of the State Railway of
Thailand are labor cost, fuel cost and capital cost. In analysis the economic;,s of
scale, the Ordinary Least Squares (OLS) method is used to estimate the
coefficients of the model. The study also investigates the total productivity

and partial productivity by using the Sumanth’s Total Productivity model.
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The findings of this study indicates that the monopoly nature of the
State Railway of Thailand make its services below acceptable level. And,
being the government enterprise, the State Railway of Thailand has been
performed at a loss every year.

Factors that have positive influences on the cost of production are labor
cost, fuel cost and capital cost except the output of the State Railway of
Thailand.

As for the total productivity and partial productivity analysis, this study
showed that the total productivity tended to reduce especially from 1997 to
2002. The efficiency increased in 1994 and decrease in 2001. When
comparing with the break—even point, the efficiency of total productivity of
every year is lower except the year 1994. As for partial productivity analysis,
the interest rates valuable has the most efficiency.

Finally, the findings from this Thesis are consistent with the current
policy of the present government which focusing on restructuring the state
own enterprises especially the State Railway of Thailand in economizing its

expenditure and producing more efficiency.
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