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People in the rural area in Thailand face of the poverty and the levels of
income inequality. For rising in the level of standard of living of glass-root
people, to add value of the product and to give people more income. the
government launched the effective well-known policy called OTOP project.

The major objective focusses on the process of production, the cost of
production, and the structure of pottery product in Koh Kred. Descriptive
study includes the process of production, the trend, the adjustment, and the
development of the pottery product. The methodologies of quantitative study
consist of linear programming and Cobb-Douglas production functions are

applied to analyze anything about the production and the cost.
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The study by using Cobb Douglas production function indicates that
the factors of pottery product consist of clay capital fuel and other set of costs.
The critical values of labour and fuel are not statistically significant that
suggest it is not capable to explain the relation with the volumes of mass
production groups while the critical values of clay are statistically significant
at 0.10 level of significance. By the other set of costs, the critical values are
statistically significant at 0.01 level of significance and negative sign.

The analysis of an increasing in the factors of production by | time of
last month will make the product increased by 1 time, 1t is called constant
returns to scale. In addition, the important factor of art production is the
capital, the critical values are statistically significant at 0.01 level of
significance while the test for the other factors is statistically significant at
0.10 level of significance. that mean it is not relation with art production
groups. To conclude all factors are statistically significant at 0.01 level of
significance. The F-test and the change in art production groups when
increased the factors of production at 1 time, the result indicates that the
product increases at 1 time. For the cost of production, the study’s finding
indicates that the fix cost is 68,104.58 bath/month. If the pottery making
groups produce only mass product by 95,534.56 bath. It will have average
cost per unit by 1.56 bath, but produced only art product by 23,745.43
bath/month, the average cost per unit by 3.86 bath, that mean if they produce
only one or two products. the average cost gradually reduced. The analysis of

firms found that the firms have the economies of scale and economies of
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scope. In conclusion, the critical variable factor of the business of pottery
production, to increase income, depends on consumer demand while the cost
of production hardly changed. Hence the government will find new market
and distribution that is the effective method to make a plan OTOP project in

the future.





