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The purposes of this thesis are to study i) the relationships of
economics growth and trade, and 2) economic growth and foreign direct
mvestment.

Data used m the study were quarterly data from secondary sources
from 1993 to 2003. The data were tested by Cointegration , Error Correction
technique in Model of Vector Autoregressive (VAR) and then were tested by
Granger’ Causality to find the causal links between variabies.

The results of stationary test following the Augmented Dickey Fuller
Test (ADF test) show the gross domestic product (GDP), foreign direct
mnvestment (FDI), export and import are stationary. The Cointegration test
shows that there are long-run relationships of export, import and FDI with the

gross domestic product. There is a positive relationship between the gross
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domestic product and the export, and, also the gross domestic product and the
jiuport. However, the study finds no long-run relationship between the gross
domestic product and the foreign direct investment. From Error Correction
Model test (ECM test) shows the speed of adjustment 72 times toward the
long-run of the gross domestic product.

Grangei™ s Causality iest shows that, there is a bi-direction causality
beiween GDP and export. And, there s a uni-direction causality between

GDF and mpori. Morever, there is no relationship between GDP and FDI.





