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The purpose of this thesis was to study the effect of stock price indices,
both in the countries which were sources of investment fund and Thailand, on
the flow of foreign direct investment. Fundamental factors in Thailand that
determined foreign direct investment such as real gross domestic product,
consumer price index, real export, real import, real exchange rate in terms of
baht per US dollar, and a dummy variable represented the 1997 economic
crisis were also included in the study to compare their effects on foreign direct
investment with the stock price indices.

Secondary data from 1982 to 2003 and multiple regression analysis
were utilized via Ordinary Least Square method to find whether there were
significant relationships between foreign direct investment in Thailand and

factors anticipated to affect this investment.
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The study found that all independent variables were statistically
significant in determining foreign direct investment. It was noted that rising of
the Dow Jones index by 1% would lead to the increase of foreign direct
investment in Thailand by 4.27% while rising of the SET index by 1% would
lead to the increase of foreign direct investment in Thailand by 0.93%.

It can be concluded from the study that a stock price index in the
country of investment fund was more important than the stock price in
Thailand. Since the SET index changed in opposite direction with foreign
direct investment, policy variables affecting the SET index should not be used

for the purpose of increasing foreign direct investment.





