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Tax privileges provided by office of board of investment are one of the
significant tools for economic development. In other words, such privileges
could influence the country investment and employment. However, since most
industries in Thailand were located in Bangkok and its suburbs, the high density
of population, traffic, and other problems such as social problems occurred.
Consequently, the “Investment Promotion Policy” was established in order to
provide different tax privileges to different investment zones. This policy has
been used to support government goals in decentralizing Thailand 's industrial
base.

The objective of this study aims to identify whether or not the tax
privileges impact the income distribution. Secondary data during years

1989-2002 was used in this study. Methodology of the study is a descriptive
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analysis which explains investment distribution. The “gini” coefficient method
was applied to measure the family income in each investment zone, both before
and after tax privilege given by the Board of Investment. The result of the study
had shown that the package of tax privileges after 1989 leads to more
investment distribution in investment zone 3. The household income distribution
for the whole country, separated by region, has improved. Yet, it occurred in a
small proportion. That is, the inequality coefficient in household income
distribution of the whole country increases 0.013% in 1999 and 0.015% in 2002.
If divided by region, 1999 income distributions in Bangkok and its suburbs and
in the north east region increase 0.007% and 0.010% respectively. But, income
distribution in the north, south and central regions decreases 0.008%, 0.001%
and 0.042% respectively. Year 2002 income distributions in Bangkok and its
suburbs, the south, the central, and the north east region increase 0.013%,
0.004%, 0.011% and 0.001% respectively. On the contrary, the income
distribution in the North decreases 0.003%.





