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Economic growth is one of the important objectives pursued by
government to raise the living standard of Thai people. Normally, the
government uses monetary and fiscal policy in order to achieve this objective.
As for the fiscal policy, its important tools are tax, public expenditure, and
public debt.

The objective of this thesis was to study and analyze roles of
government sector in the economy as well as impacts of its performance on
economic growth of Thailand. Data for the study were annual secondary data
from 1979 to 2003. An econometric model was created to study the relations
between real GDP and its various determining factors which were total
government revenue, total government expenditure, private investment,
government investment, government consumption expenditure, r_evcul‘u_nc l"[om
direct tax and revenue from indirect tax. Multiple regression via ordinary least
squares technique was used as method of analysis.

The study found that total government expenditure, private investment,
government consumption expenditure, revenue from indirect tax, revenue
from direct tax, and total government revenue were statistically significant in
determining real GDP. Real GDP positively related with total government
cxpenditure, private investment, government consumption expenditure,
revenue from indirect tax, and total government revenue but negatively related

with revenue from direct tax.





