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Abstract TE]_ 371 37

Overhead cost is an important part of total construction project cost. In the past,
overhead cost was estimated by experts in the construction field. In practice, the amount of
overhead cost was estimated and defined as the percentage of total construction cost. This has

caused budget overrun in some projects.

The objective of this thesis is to study two components of the overall overhead cost there
are: 1) head office overhead cost and 2) site office overhead cost. The result of the survey
indicate that main contractors who have been working on both government and private projects
estimate the overhead cost ranging from 0 to 15 percent of the total construction project cost.
These contractors are, however, concerned with the estimated overhead cost being used.
Considering the number of components of overhead cost for different types of construction
project, the residential and office building types contain the greatest number of items when
compared to these of hotel, hospital and infrastructure type projects. The industrial building type
contain the smallest number of items overhead cost. A comparison has also been made between

government and private construction projects.

The results indicate that the government construction projects contain a great number of
items than those of private construction projects. In addition, it is also shown that the high the

“total project cost the greats number of items they are.





