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The main purpose of this thesis is to investigate factors influencing
investment of multinational corporations in Thai automotive industry. The
ordinary least squares technique is utilized in the analysis.

The study finds that variables which have significant influence upon
direct investment of multinational corporations in Thai car industry are the
amount of domestic car sale (LNDO). gross domestic product (LNGDP) and
the level of openness of the country (OPEN), whereas the baht exchange rate
(EXR) is the only variable which shows no impact on the decision to invest of
multinational corporations.

Thailand investment in automotive industry depends mainly on foreign

direct investment.
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Policy implications from this study are that direct investment from
multinational corporations should be encouraged through various measures
from the government such as free trade agreements and certain tax privileges.
Training programs to improve labour skills in automotive industry are in need.
and technology transfer from multinational corporations should be more

emphasized.





