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The variation of the exchange rate has an effect on the country’s export
because if the exchange rate of the export country is unstable cost of import
would be uncertain in the import country. Therefore, variation of exchange
rate may lead to less import in major import countries of Thailand. The
purpose of this study was to analyze the effect of the foreign exchange rate and
other factors on Thai agricultural exports. The data were the secondary data
from the fourth quarter in 1997 to the first quarter in 2003

The result revealed that an increase in the exchange rate of dollar per
baht will decrease the export quantity of Thai rice to the United States.
However, increase in this exchange rate risk had no effect on the quantity of
the prawns and rubber export from Thailand to the United States. It also

revealed that, an increase in the risk of exchange rate of yen per baht will
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decrease the export quantity of rubber and prawns to Japan but did not have an
effect on the export of rice.

The study of other factors that had effect on export of Thai rice , rubber
and prawns revealed that the most influenced factors were GDP of the United
States and Japan. Rising GDP of the United States will lead to more export of
Thai rice, rubber, and prawn. An increase of Japan’s GDP will raise Thai
export of rice and rubber but decrease the export of prawn.

The result of this study suggests that exchange rate should be controlled
at stability level so that Thailand will be able to export more agricultural

products, especially rice, rubber, and prawn.
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