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The thesis on “Impact of taxation on income distribution in Thailand:
A comparative study in B.E. 2535 and 2545” features 2 objectives: firstly, to
study and compare tax burden classified by income levels in B.E. 2535 and
2545, and secondly to study and compare income distribution in Thailand in
B.E. 2535 and 2545.

To achieve the first objective, the methodology on estimative analysis
is used, based on secondary economic data supplementing data analysis.
Groups are divided by Decile method into 10 groups with definition of
supposition on a variety of tax burden distributions to fit in with various

economic situations.
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To achieve the second objective, summary index, i.e. Gini
concentration ration, is applied.

For tax burden classified by income levels in B.E. 2535 and 2545, five
categories of tax burden are studied, namely: juristic person income tax,
petroleum tax, value added tax, specific business tax and excise tax. This last
category of tax, the excise tax, can be divided into 5 subcategories: tobacco
tax, petrol and product tax, alcoholic drink and non-alcoholic drink tax, and
automobile tax. The results of the studies show that personal income tax,
juristic person tax and 4 categories of excise tax, 1.e. taxes for petrol and
related products, alcoholic drink tax, non-alcoholic drink tax, and automobile
tax, are progressive taxes. In B.E. 2435, these categories of taxes were more
progressive than in 2545. The exception is automobile tax in which the tax in
2545 was more progressive than in 2535. For petroleum income tax, value
added tax and special interest tax, one category of excise —tobacco tax, their
tax structure was recessive. In 2545, the tax structure was more recessive
than in 2535. The exception is the tax structure for tobacco in 2535 which
was more recessive than the one in 2545.

In summary, the study of the impact of tax burden on income
distribution in Thailand, beginning in the year 2535, the year the value added
tax was launched to replace the commercial tax, and the year 2545, using the
Gini concentration ration that displays the income distribution status before
tax in comparison to after tax, shows that the Gini concentration ration of

income distribution ration before tax is 0.176 and 0.169 for the income
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distribution after tax. In 2545, the Gini concentration ration before tax is
0.181 and income distribution after tax is 0.178. It is seen that in both years
there is a reduction in concentration ration calculated. The reduction in
percentage of the Gini concentration ration in 2535 and 2545 as calculated is
3.97 in 2535 and 1.66 in 2545 respectively. This éhows that income
distribution in 2545 is more just.

In terms of policy, this study would like to suggest that, although
income distribution in 2545 is better than in 2535, the size of the increase is
only a small one. The Government will have to go on improving the recessive
tax structure, especially the value added tax which has the ratio of 20.4 to

income during the years 2535 and 2545.
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