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Income distribution and wealth constitute the economic duties of the
government in that the latter needs to ensure that each province and region
receives an equal or near-equal share of income. In Thailand’s case, the
majority of the income is centered in Bangkok and certain provinces.
Appropriate budgetary allocation is a mechanism that the government may
use to solve the problem of disparities in income. This study focuses on that

aspect.

The aim of this thesis is to study changes in terms of the degree of
inequality in income distribution, future trends, congruency in terms of the
government’s budgetary allocation and the proportion received by each region

and province in the Budget FY 1990 and 2000.
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The following indices are used in the study: mean income per person
per year, the Lawrence line and the Gini coefficiency value, the index of the
discrepancy in income distribution, the index of the inequality of budgetary
allocation and the economic growth rate. These are applied in order to

achieve the set goals.

Regarding the government’s budgetary allocation, the study found that
mostly the budget received by each province and region is not in line with the
proportion of income that each province and region generates. The study of
the economic growth of each region and province shows that regions and
provinces with a low income have a low to medium level of economic growth
while high-income regions and provinces have a medium to high level of
economic growth. This is a reflection of the fact that income discrepancies
will grow more pronounced. Therefore, the government will have to intensify
its study of the problems involved and provide the guidelines for solutions to
such problems before the situation deteriorates to the point where it is too

difficult to solve.
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