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Due to the global oil crisis during last 2-3 year, the Royal Thai government has attempted to
launch a national program in E85 in order to increase demand of ethanol used in the transportation
section. Obviously the benefit of this program is the energy security in Thailand and the agricultural
benefit. However, this program has involved a number of stakeholders. Therefore, this study aims to
study the impacts of the program on the management of demand side and supply side of the ethanol
feedstock and ethanol production during next 10 year. The various scenarios of ethanol promotion as
well as their impact on the stakeholders are evaluated.

From the result of the study, if E85 program is intensively promoted in E85 program during
next 5-10 year and eventually can increase demand of ethanol used, even it will reduce the demand of
gasoline used but it will be seriously affected by the tight supply of ethanol feedstock and ethanol
production in the next 10 years. In addition the cost of the policy will require the high amount of
budget especially with the current oil price situation. It is suggested that the govemnment should
consider carefully in all aspects on the impact of the E85 policy and other promotion policies that is

proposed in this study too.





