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dependent variable The data for this’ experiment were generated
through the Monte Carlo Simulatio technique 'Ihe experime >

;‘ff‘ The results of"the ‘study are summarized as f‘ollows $ 8

}1. In case of. low autocorrelat.ions (0.2, o. 3, and’ o. 4),f-3§>the
RMSE of the Hildreth—Lu Method and Prais—Winsten Transformation 4
Method rare at the same level and the Ordinary Least Squares Methodv;,a;'_
has” the maxxmum RMSE for all sample ‘'sizes ‘and all forms of . the
indepeqdent. variable ,
; ‘2 In case of' medium, high, -and very high autocorrelations
©. 5 o's o. 7,°0.8,.0.9, 0. 95 and O. gg), ‘the Hildreth-Lu Method has
the min,imum RMSE, and the Prais-—Winsten Transformation Method has 'the

' 13 For any sample sizes, the RMSE of‘ each method incneases
5::_as thel level of autocorrelation lncreases for all forms of the',‘_
;;,__independent variable. For any level of autocorrelation, the RMSE ‘of
“each method does not increase as’ the sample size increases f‘or all
'='forms qf the independent variable S




