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Fluctuation in the construction industry makes it difficult to establish
clear-cut planning and policy with regard to investment for both the public
and private sectors. It is important, therefore, to determine the trend in the
construction industry in the private sector between the 4" quarter of 1998 and
the 2™ quarter of 2004 in terms of investment. The aim of this research is to
study the factors affecting the investment in construction of the private sector.

This research used secondary data gathered from the Office of the
National Economic and Social Development Board, The Bank of Thailand,
and the National Statistics Office, in order to determine the relationship
between investment in construction of the private sector in Thailand and

various variables, using the Ordinary Least Squares method.
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The study of the model of the effects on investment in construction on
the part of the private sector found that the factors affecting investment were
as follows: the volume of cement produced in the country, the number of
loans that commercial banks make to the private sector for purposes of
construction, the interest rate charged by commercial banks on loans to the
private sector, and the quantity of construction materials imported into the

country.
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