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Textile and garment industry can be considered as one of the most significant industries in Thailand
that determine the national economic condition. This industry has exported its product for 200,000
million baht a year especially the garment industry. It has received the highest income, 1.35 million
baht a year which can be calculated as up to 61 percent of textile and garment product export. This
research studies the factors for location selection in textile and garment industry to find out the best
location that results in the lowest cost for competitive reason. From an interview with 29
entrepreneurs from 16 plants, it can Be concluded that there are 15 factors ranking from their
priorities which are local labor cost, numbers of local human power, transportation cost, land cost,
amenities, finance, raw material sources, market, government i)o'licy, facilities, environmental
awareness, rules/ principles/ regulations/ laws, physical environment, future changes, local labor
working tradition. From the analysis of each location, it is shown that the suitable provinces for
plants establishment are Prajeenburi, Rachaburi, Tak, Lampoon, Chaiyaboom and
Nakornrachasrima. Focusing on one textile industry and its plant selection by relying on “Factors
Rating Method”, the study found that Prajeenburi, Tak and Chaiyapoom are the proper provinces to
study how to choose the location by using 9 percent of interest for total 10-year project. The study
uses two economic evaluation methods which are “Net Present Value: NPV” and “Annual Worth:

AW?”. it can be found that Chaiyapoom has the highest net present value 325,671,559 baht,

followed by Tak 314,721,942 baht, and the lowest net present value is PrajeenBUri 305,706,399
baht. Considering the annual worth, the study shows that Chaiyapoom has the highest annual worth
which is 50,746,142 baht, followed by Tak and Prajeenburi 49,039,973 baht and 47,635,171

respectively. -





