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The objective of this thesis is to study the impacts of excise tax measure
on private consumption by examining the concerning quarterly data since the
1* quarter of 1997 until the 4" quarter of 2002 with Ordinary Least Squares
estimation (OLS).

A result of such study indicated that both disposable income and
narrow money definition did have effects on the trends of private consumption in
identical direction. Nevertheless, inflation was found to have no effects on it.

Having determined the effects of excise tax measure alteration on private
consumption, it was found that the trends of privéte consumption were also
changed in identical direction by the structure alteration measure of the taxes

collected from income basis such as personal income taxes and corporate
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income taxes as Well as those collected from consumption basis in forms of value
added taxes.

According to the results of this study, it can be concluded that both
disposable income and narrow money definition have their effects on private
consumption. Additionally, any changes in excise tax measure (including
personal income taxes, corporate income taxes, and value added taxes) also

cast the effects in identical direction over the trends of such consumption.
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