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The aim of this research is to study various factors affecting the policy of
“changing the battlefields of Southeast Asia into a marketplace” by considering
the psychological environment, including the attitude of the Thai people. They
played a significant role in supporting and encouraging others to participate in
establishing and implementing this policy. In this regard, the obstacles in
Indo-China are examined and relations between Thailand and Laos studied
both frdm a political and economic perspective.

The research reveals that the policy formulated by the late General
Chatchai Choonhavan was greatly influenced by positive changes worldwide.

In addition, the policy was influenced by Thai people’s family background,
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knowledge and experience. These influences were so important that General
Chatchai paid greater attention to the situation in that particular period and
analyzed it accordingly. He then decided to establish a policy to encourage
trade. The policy would help Thais to trade with Laotians if Thais could bring
peace to the Thai nation first. Under the terms of this policy, trade was also to
be conducted along the Thai-Laotian border. This would result in Thais earning
more income and in enhancing their quality of life. Once the tension along the
Thai-Laotian border had been decreased, then Thailand could use diplomatic
means to maintain ﬁ'uitfui relations with Laos. If Thailand implemented the
policy at the same time as other countries implemented new policies along the
| same lines, relations and trade between Thailand and Laos could consequently
be improved. This prosperous relationship resulted in Thailand enjoying a trade
surplﬁs with Laos. More importantly, Laos would soon develop into a new

market for Thailand, one with an abundance of valuable resources.
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