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The purposes of this study are (1) to evaluate and compare the amount of
savings in the period before and during the declining interest rate environment by
using the statistical method including means (X ), standard deviation (SD) and
percentages (%); (2) to study the factors affecting savings when the interest
rate decreases by using Multiple Regression Analysis together with a stepwise
method and Pearson’s Product Multiple Moment Correlation Coefficient; and
(3) to study the future trend regarding savings by using the Curve Estimation
method. Secondary data between the first quarter of 1998 and the third quarter
of 2004 derived from the Bank of Thailand and The National Statistics Office
was used in this analysis.

The study revealed the following:
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1. In the period before the declining interest rate environment, revenue
between 1998 and 2004 increased by 13.67 percent which was more than that of
expenditure, which increased by 13.28 percent. During the economic depression,
households still continued saving at a higher level (an increase of 20.47 percent
between 1998 and 2004); as a result, the economic crisis did not greatly affect
household revenue or households became more cautious regarding the
consumption of luxury goods.

2. The equation Y = - 46692.162 + 980.761INF - 638.858INT + 1.012REV

- 1.174EXP shows that Inflation, Interest rate, Revenue and Expenditure factors,
excluding liabilities and GDP factors, can be used to forecast saving behavior
at 96.70 percent, with a level of reliability of 95 percent.
2.1 Revenue: significantly, under a declining interest rate situation, if
revenue increases by 1 unit, the amount of savings also increases by 1.012 units.
2.2 Expenditure: significantly, under a declining interest rate situation, if
expenditure increases by 1 unit, savings decrease by 1.174 units.
2.3 Debt: significantly, under a declining interest rate situation, debt does
not have any impact on the amount of savings.
2.4 Interest rate: significantly, under a declining interest rate situation, if
interest increases by 1 unit, savings also decrease by 638.858 units.
2.5 Inflation: significantly, under a declining interest rate situation, if
inflation increases by 1 unit, savings also increase by 980.761 units.
2.6 GDP: significantly, under a declining interest rate situation, GDP

does not have any impact on the amount of savings.
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3. The study of the trend regarding savings revealed that, when the interest

rate decreases, the rate of saving increases, which does not conform with the
hypothesis. This might be because of a lack of confidence in the economy, so the
business sector slowed down investment and turned instead to saving despite the
fact that interest rates declined. Householders began to economize in order to save
money for emergencies and for the future.

The study suggests that the original data collected was limited and the
sources of the data lacked unity. Also, it was time-consuming to collect the data,
much of which was irrelevant. Consequently, it was necessary to gather more data
from various other sources. All of these factors may have constituted obstacles to

this study. Moreover, there are other variables that affect household savings.





