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This research has objectives to study legal problems concerning
supervision and administration of the affairs by the Board of Directors of
private companies in Thailand to examine whether and how the legal measures
on such administration by the Board can make the companies achieve their aims.

The result of the research shows that there are several legal measures
on supervision and administration of private companies by the Board of
Directors, which are prescribed in the Civil and Commercial Code, i.e. the right
of shareholders to elect or revoke any directors of the companies; the right
of shareholders to access news and information about the companies, such
as financial statements, minutes of shareholders’ meetings, resolutions or special
resolutions of meetings, including right to scrutinize or peruse any relevant

documents to review the management of the Board; right to sue any director;
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right to request the Minister in charge to appoint an auditor to audit the
financial status of the companies. All these rights serve as measures in
controlling the administration of the Board. However, such legal measures are
still not effective enough to enhance or encourage any preventive measures to
secure and protect all stakeholders from damages or loss that may occur to
the companies.

From the research, it is recommended to modify the relating laws
in order to establish measures on monitoring the administration of private
companies by the Board of Directors, which are more efficient. The modification
should be, for example, (1) To modify proportions of the majority vote for
adopting appointment of examining and controlling directors to become 10%
of the entire shares, and modify request for appointment of an auditor to
be filed to the Court instead of the Minister, as well as increase the authority
of examining directors; (2) To change ways in voting to elect or revoke
directors; (3) To modify measures to enforce any action of the companies
which is inconsistent with their objectives; and (4) To prescribe a company
with high registered capital to establish an internal organ to control and

monitor the administration of its Board.





