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The objective of this research is to study the factors influencing the
minimum lending rate of Siam Commercial Bank Public Company Limited
such as the amount of deposit, the amount of loans, the deposit interest rate of
the three-month savings of the Siam Commercial Bank, the interbank rate and
the standard interest rate of the Bank of Thailand. The data was the quarterly
times series from the third quarter of 1997 to the fourth quarter of 2005
analyzed by ordinary least square (OLS) in the multiple regression model.

The findings indicated that the factors influencing the minimum lending
rate of Siam Commercial Bank were the deposit interest rate of the three-
month savings and the standard interest rate of the Bank of Thailand in the
past quarter. These had the relationship in the same direction with the minimum

lending rate of the Siam Commercial Bank at the reliability level of 99%. The

amount of deposit of the Sitam Commercial Bank in the last quarter had the
relationship with the minimum lending rate of the Siam Commercial Bank in
the opposite direction at the reliability level of 95%. The interbank rate and
the amount of loans of the Siam Commercial Bank were the variables without

any statistical significance.





