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Abstract
1141161

The present studv has four major objectives. First is to investigale  Limitations in
implementing the policy to promote private sector  development of forest plantations and
derived intermediate and  final product industrics. Second Is to examine  conditions and
limitations imposed by laws, government repulation and procedures, which may have
effects on the scheme to encourage private sector forest plantation development. Third is
to explore  social and cconomic conditions faced by the private sector that may have
implications for the private forest plar_ﬂation scheme. And, the fourth objective is to
identify and propose guidelines for comrection and modification of prevailing constraints.
in order to allow cffective implementation in the futurc,

Data and  nformation for this study were obtained from reviewing relevant
docurncnts and from questionnaire interviews, as well as from observation of 65 private
enterprises and  individual farmers that had planied forest trees for commercial purposes
n Muang District of Chiang Rai Pravince.

Findings from 1this study indicaled problems and constraints in many aspects.

There is an absence of linkage and consistency between the Forest Plantation Act of
1992 and the policy to promotc privaie scctor forest plantation dcvelopment under the

Econemic Forest Production Promotion S<eme.
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There exists certain limitation in termis of the types of land documents and forest
tree specics that do not meet  requirements for  registering forested fand as a fores(
ptantation.

Implementation of the pohicy o promate private  scctor development of  forest
plantations has encountered only shight problems. However, some difficulty is envisaged i
efforls to encourage development of dertved industries to create additional value of forest
products, due to many requirements and regulations stipulated in the comprehensive Forest
Act of 1941

From soctal and economic considerations, certanty has been found to be important.
As cstablishment of forest plantation is a loag term investmient undertzking, a forest farm
mvestor needs to be reasonably certain: that his  [uture strecam of cconomic retums will be
worthwhile financially, and sufficient for his effort in acquinng technical knowledge and dealing
with market mechamsms.

From interviewing the fammers of private forest plantations  for  commercial
purposes, particularly in the casc of  operaung a derived industry, it was found that thev
do not want their business 1o bhe governed by the 1941 Forest Act. They need price
security by having a price guarantee scheme as well as advance technical knowledge and
production technology. There is also a desire for  improvements in procedures to acquire
permit to operate forest products  industry, particularly  the permission for a  forest
plantation enterprise having many forest fanm plots to usc the same marking scal for
every oripin of wood 1n order to save the cexpense.

The resuits from this study are cxpecied to be useful for relevant agencies to
consider actions 1o chminate various problems and limitatons that have been identified,
so that implementation of private reforestation extension project of the government can  be

implemcented successfully and effectively.





