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The objéctive of the study was to compare economic factors influencing
the stock index in the banking sector in Thailand and other factors. The main
factor in this study was the changes in stock prices in the banking sector, i.e.
in the MPI, RP, NIKEI, DJIA and PBV. This study is based on monthly data
collected from January 1999 to December 2003.

The study was conducted by using the Vector Autoregressions Model
(VAR) which comprise six factors as follows: the volume of stocks in the
banking sector: MPI, RP, NIKEI, DJIA and PBV. These variables were tested
for Optimal Lagged Length (Lag 5); the Impulse Response Functions (IRF)
and Variance Decompositions (VD) were then used for the purpose of data

analysis.

The research findings indicate that if the volume of stocks in the group
of banking sector changes by 1 unit, this will influence the volume of stocks
in Thai commercial banks. Second, the DJIA and MPI will have a positive
relationship. The analysis was conducted by using the IRF method.

The results show that the volume of stocks traded in the Thai banking
sector was affected by 91.58% at the most, MPI by 3.75%, RP by 0.30%,
NIKEI by 0.39%, DJIA by 3.91% and PBV by 0.90%. The analysis was
conducted by using the VD method.

In conclusion, the economic factors influencing the stock index in the
group of commercial banking sector in Thailand were as follows: DJIA, MPI,

NIKEI PBV and RP.





