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Presently, the Government has a financial supplementation policy
aimed at Small and Medium Enterprises (SMEs) because SMEs have a major
role to play in the economic growth of the country. Most SMEs face
difficulties in getting loans from financial institutions due to the high credit
risk. Therefore the Small Industry Credit Guarantee Corporation (SICGC) has
an important role to play in building up the confidence of financial institutions
with regard to providing credit to SMEs.

The purpose of this study is to evaluate the performance efficiency of
SICGC using Data Envelopment Analysis--DEA which is a non-parametric

efficiency measurement approach. the efficiencies used in this study are

Overall Technical Efficiency, Pure Technical Efficiency and Scale Efficiency
using data from the period 1987 to 2003. These efficiency scores average out
at 59.75%, 63.61%, and 93.57% respectively. The empirical result in terms of
the performance efficiency of SICGC is relatively low. Therefore, SICGC
should reduce existing operational expenditures and increase the amount of
credit guarantee in such a way that the performance efficiency increases to

100% -- the optimal level of efficiency.





