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The objective of this research is to analyze the level of efficiency with
regard to the collection of the value-added tax in Thailand using various
indexes in regard to the measurement of the efficiency of taxes, i.e. the
proportion of the income from the value-added tax to the gross domestic
product (GDP); the ratio of the expenditure on tax collection to income from
the value-added tax; the ratio of income from the value-added tax to the
number of officials; the ratio of income from the actual collectable value-
added tax to the income from the value-added tax expected to be collected;
tax buoyancy and elasticity of the value-added tax; and the study of factors
determining the income from value added-tax. The data consisted of the

secondary time-series data from the fiscal years 1992 to 2005. The data was
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analyzed by means of the quantitative method in order to calculate various
indexes using Log Linear Regression in order to calculate the tax buoyancy
and elasticity of the value-added tax. The Linear Regression equation was
employed in order to study the factors determining the income from the value-
added tax using the Ordinary Least Squares (OLS) technique to estimate the
parameters and other statistical values with Eviews program 3.1.

The findings indicated that the proportion of the collected value added
tax to GDP compared with the average and the proportion last year had a
tendency to increase. The ratio of the expenditure used in tax collection to the
income from the value-added tax tended to decrease. The results of the value-
added tax collection per official tended to increase. The efficiency index of
the collection of the value-added tax averaged 1.01, meaning that on average
the government was able to collect a little more tax than the estimated tax
(656.61 million baht or 1.07 percent). This means the efficiency of the
collection of value-added tax was at a low level.

The findings from the study of tax buoyancy and elasticity found that
the elasticity of the GDP equaled 1.80 and the buoyancy of the GDP equaled
1.33, meaning that the system of value added tax played an important role in
gathering revenue and in automatically maintaining the economic stability.

The findings regarding the factors determining the income from the
value-added tax found that the GDP and the Cons and the Rate were factors in
determining the income from value-added tax in accordance with the

hypothesis at a significant level.





