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Petroleum products play an important role in the development of
the national economy. If there is a change in the price of petroleum products,
which is the cost of producing products and services, it will affect the overall
economy. The aim of this research is to study the factors that affect the
producer price index of Thai petroleum products. The data, in the form of
quarterly times series from 1995 to 2004, was analyzed using OLS.

The findings revealed that free variables such as gross domestic
product, the value of Thai petroleum product exports, the price of crude oil in
the previous quarter, and the exchange rate between Thai baht and the US
dollar could explain the variance in dependent variables, which consisted of
the producer price index, at 95%. These relationship between these variables
was in the same direction. From the results of the study, it was found that the
price of petroleum products at the oil refinery was determined on the basis of
import parity. The principle governing the determination of price depended on
changes in the price of petroleum products in the Singapore market, which is
considered the largest petroleum trading center in Asia. Free variables and
price determination at the refinery could be used to well reflect the changes in

the price of Thai petroleum products.





