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Presently, it can be said that the local administrative agencies play an
important role in local government. They have, in the first place, the vital roles
and duties of taking care of and protecting the interests of the people. The laws
are designed to provide different forms of local governments to fit each locality. In
addition, the laws provide that the local government agencies have the power to set
their own administrative, fiscal and financial policies. Also, local governments
can set the regulations for the collection of local taxes, as provided by Article
284 of the Constitution of the Kingdom of Thailand B.E. 2540. The house and
land tax is a kind of local tax collected annually from the owners of a house and
land at the rate of 12.5% of the assessed value of the property. The house and
land tax is the major source of income for the local government agencies and it

is used as a resource for the growth and development of their own localities.
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The House and Land Tax Act has classified the property subject to taxation

into property exempted from taxation and property not subject to the payment
of tax. When the economic and social circumstances have been changing and
the laws have been operative for quite some time, they may no longer be suitable for
the present circumstances, especially in the area of the interpretation of ambiguous
wording in the Act. There is a question as to whether the laws can be applied to
certain factual situations. As a result, numerous cases are brought to the courts.
At the same time, the laws can be unjustly applied and the collection of taxes
can be inconsistent.

The study reveals that there are three kinds of property which are tax exempt.
First, with regard to property exempted from tax under Article 9 (2), (3) and
(5), there is a problem with the interpretation of the terms “‘government enterprise
and it is used for public enterprise”. Second, there is a problem related to property
not subject to the payment of tax under Article 10. The problem is with the
interpretation of the terms Tesiding by owner,” “keep watching by agent,” and
“not for storage of goods or engage in industry”. Lastly, there is a problem related
to property given tax exemptions by the government under Article 6 bis. Regarding
this item, there is a problem related to the principle of the equality of taxation
and the suitability of giving a tax exemption to an area connected with a state
enterprise. Regarding all of these problems, there are conflicting opinions between
the taxpayers and the tax collectors, creating an injustice in tax collection practices
and rendering inefficiency in the enforcement of the laws which have resulted

in the diminished collection of taxes.
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The thesis has revealed the causes of the problems and their solutions. The
House and Land Tax Act B.E. 2475 should be revised to eliminate the ambiguity
of the various provisions in the Act and to require a simple interpretation. If such
revisions are made, it would enable tax collection officials to carry out their duties
more efficiently. The efficient management of tax collection in various local

governments would be greatly increased.





